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Annual Budget 2013/14

1.1 Mayor’s report

The mayor's report will be delivered to the community in June 2013, as scon as the budget
has been approved by council the report will be delivered to the community and copies
thereof will be placed on the municipality’s website.

1.2 Council resolutions

Council resolutions will be attached to the budget document after tabling and approval of

the budget in council.
1.3 Executive Summary

TOTAL INCOME

APPROVED ADJUSTMENT BUDGET YEAR
DESCRIPTION BUDGET 12113 BUDGET 12/13 13714

R R R
Municipal  Systems | 1 000 000 1 000 000 890 000
Improvement Grant
Equitable share 12 669 000 12 669 000 12 470 000
Local Government | 1 250 000 1 250 000 1 250 000
Financial
Management Grant
RSC Levy | 118 477 000 118 477 000 122 031 000
Replacement Grant
EPWP 1 000 000 1 000000 1 000 000
Interest Bank | 3 145 500 3 145500 3 312212
Accounts
Interest on | 7 357 600 7 357 600 6 800 000
Investments
Other income 310 000 310 000 326 430
Fezile Dabi Sports 0 10 000 000 0
Stadium Grant
Transfer - from | 25018 042 41 285 416 51 243 083
Accumulated Surplus
TOTAL INCOME 170 227 142 196 494 516 199 322 725

= Aggregate total income has increased with 1,44% when compared to the previous year

201213




a—

Equitable share has decreased, Municipal Systems Improvement Grant has decreased as
well and there is a slight increase in RSC Levy Replacement Grant

Interest on investments has decreased due to the projected capital portion of withdrawal
from investments to fund the budget deficit

A budget deficit grew with 24% which will be funded from accumulated surpluses ,the deficit
comprises of R 47 447 283 for operating expenditure and R 3795800 for capital
expenditure

TOTAL EXPENDITURE

64

DESCRIPTION APPROVED ADJUSTMENT BUDGET YEAR
BUDGET 12/13 BUDGET 12/13 13/14
R R
R
Employee related | 70 694 601 71212 101 75 606 127
cosis
Remuneration of
Councillors 6 047 800 6 599 800 6574770
Depreciation 3 485 599 3 495 599 4 200 000
Payment o DBSA 3000 €00 3000 000 17 286 400
Contracted Services 7 960 000 8884773 6 938 600
Transfers and Grants | 17 100 000 35745 000 15 000 000
to Local Municipalities
General Expenses 69 821 028
53 892 942 59 521 043
Capital Expenditure 8 036 200 8 036 200 3795 800
TOTAL 170 227 142 196 494 516 192 322 725
EXPENDITURE

Employee related costs has increased with R4 394 02

also been accounted for

Employee related costs amounts to 38% of the total bud

surplus is included.

A revision on remuneration of councillors has been made afte

current spending trend

Depreciation increased due to new ac

3 785 800.

Large allocation has been provided for DBSA loans i

charges

A reasonable estimate has been provided for ca

been realised when compared to 2012/13

6, the effect of annual increase has
get when transfer from accumulated
r studying the previous and
quisitions of assets for 2013/14 which amounts to R
n order to realise savings on finance

pital expenditure, a decrease of 53% has
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1.6 Capital Expenditure

CAPITAL EXPENDITURE PER VOTE

Capital expenditura - Municipal Vote
Single-year expenditure appropriation

Description

R thousand

Vote 01 - Council General
01.1 - Councit General

Vote 02 - Execufive Mayor
(2.1 - Executive Mayor

Vote 03 - Spaaker
03.1 - Speaker

Vote 04 - Mayoral Committee
04.1 - Mayorat Committes

Vote 05 - Municipal Manager

05.1 - Municipal Manager

05.2 - Municlpal Manager - Director
05.3 - Municipal Manager - Capital
Vote 06 - Finance

08.1 - Finance

06.2 - Finance - Director

06.3 - Income

06.4 - Finance - Capltal

Vote 07 - Information Technology
07.1 - Information Technology

07.2 - Shared Servicas

07.3 - Information Technology - Capitat
074 - Shared Ssrvices - Capltal

Vote 08 - Project Management & Public Works
08.1 - Project Management And Public Roads
08.2 - Projact Management Projects Local Mun
08.3 - Pm & Pw Director

08.4 - Project Management & Public Roads - Capita!
08.5 - Local Munlcipalities In Mafube

08.6 - Lacal Municipalifies In Metsimahole

08.7 - Local Municipaiities In Ngwathe

08.8 - Local Municipalities In Moghaka

08.9 - District Areas & Rural Areas

Vote 09 - Corporate Support Services

09.1 - Corporate Support Services

09.2 - Corporate - Director

Original
Budget

350

100

Adjusted
Budget

400

5¢ |

50
600

FuH Year
Foracast

350
350

Pre-audit
outcome

a2

Budget Year
2013414

500

—



09.3 - Corporate Services - Capital 120 120 120 4 20
Vots 10 - Fire & Emergency Services 3200 3200 3200 px} 1000
10.1 - Fire & Emergency Services 3200 3200 3200 23 1000
Vote 11 - Disaster Management 100 100 100 - 400
11.1- Disaster Management - - - _ -
11,2 - Disaster Management - Director - - - - -
11.3 - Disaster Management - Capital 100 100 100 - 400
Vota 12 - Led & Tourism § ] 6§ - 6
12.1 - Loeal Economic Dev. And Pubiic Lisision - - - - -
12.2 - Soclal Dav, & Tourism Directar - - - - -
12.3- Led & Public Liason - Capital B 6 B - 6
Vote 13 - Environmentai Health 300 300 300 " Joo
13.1 - Environmental Health - - - - -
13.2 - Public Safety & Health Direstor - - - - -
13.3 - Environmental Health - Capital 300 300 300 71 300
Capital single-year expenditure sub-{otal 8036 8036 8038 544 3796
Total Capital Expenditure 8038 B 036 8036 544 3796

* Total capital expenditure amounts to R 3 796 000 when ex

equals to 1.90% of the total budget.

* Capital assets are for operational use, the district does not own infrastructural assets

pressed as a percentage which

» Furniture and Equipment has been budgeted for Office furniture- (vacant posts), general
vehicles used to enhance operational activities, specialised vehicles used to render fire
services in the district and [T equipment used to enhance operational activities.

Breakdown of the capital expenditure 2013/14

Furniture and equipment
General vehicles
Specialised vehicles

[T equipment

Total capital expenditure

R
1795 800
500 000
1 000 000
500 000
3795 800

/5
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DC20 Fezile Dabl - Table AS Budgeted Capital Expenditure by vote, standard classification and funding

Vote Description Ref| 20000 | 20t | 2012 Current Year 2012113 201344 Medium Tem Revenue & Expenditure
Framework
R thousand 1 Audited Audited Audited Criglnal Adjusted Full Year Pra-audit Budget Year | Budget Year | Budget Year
Qutcoms Outcome Outcoms Budgst Budget Forecast outcoms 201314 +1 201415 | +2 2015046

Capltal expendlbsre - Vote
Nulti-year expenditure fo be appropristed 2
Vote 01 - Coungll General - - - - - - - _
‘Yot 02 - Exacutive Mayor - - - - - - - -
Vaote 02 - Speaker - - - - - - - .
Vote 04 - Mayoral Committes - - - - - - - -
Vote 05 - Municlpal Managar - - - - - - - -
Vote 06 - Finance - - - - - - -
Vote 07 - Informatlon Technelagy - - - - - - - -
Vota 08 - Project Management & Public Works - - - - - - - -
Vote 03 - Comporate Support Services - - - - - - - -
Vota 10 - Fire & Emargency Services - - - - - - - ~
Vote 11 - Disaster Managasment - - - - - - - -
Vota 12 - Led & Tourism - - - - - - - -
ote 13 - Environmental Healih - - - - - - - -

Capltal multl-year expendlture sub-total 7 - - - - - - - - - -
Sinelle-year expenditure to be apprapriated 2

Vota 04 - Councll General - - 4 - - - - - - -
Vaotr M7 - Execulive Mayor - - - 350 350 350 - - - -

Vi Spaaker - - - 80 B0 60 - 20 2 -

.+~ Mayoral Committea - - - - - - - - - -

. 05 - Munlcipal Manager 53 125 59 100 400 100 23 B0 53 55 ¢
‘fota 06 - Flnance 45 19 15 50 50 50 39 500 525 551
Vote 67 - Information Technology 105 385 253 500 500 500 an 500 526 551
Vete 08 - Project Management & Public Works 178 217 1931 3250 3250 3260 62 1000 1064 1162
Vote 09 - Corporate Support Services - - 134 120 120 126 4 20 2 22
Vote 10 - Fire & Emergency Services 212 4485 - 3200 3200 3200 2 1900 1051 -
Vota 11 - Disagtar Management 125 182 9 100 100 100 - 400 420 441
Vols 12-Led & Tourlsm 12 - 7 6 ) 6§ - [ § (]
Vol 13 - Emdronmental Health B39 59 163 00 300 300 7 300 315 3

Capltal singleyear expendlure sub-total 3567 5443 261 B 036 8036 §038 544 3796 3989 30680
Total Caplial Expenditura - Vote 357 5443 2611 2036 8036 8036 544 1798 3939 3060
Capitat Expendlturs - Standard )

Governance and administration 379 746 2432 4430 4430 4430 450 2080 2197 2282
Executive and councll 53 125 100 510 510 510 2 70 74 65
Budget and treasury office 46 19 15 ] 50 50 39 500 626 564 -
Corporate services 281 602 2318 3emn 3870 3870 388 1520 4 598 167¢

Community and public safety 2337 4638 9 3300 3300 3300 23 1400 1474 441
Communily and soclal servicas - - - - - - - - - -
Sport and recreation - - - - - - - - - -
Public safety 2397 4638 9 3300 3500 3300 73 1400 1471 M
Houslng - - - - - - - - - -
Health - - b B - - - - - - -

Ecrs  and environmental services 851 59 170 306 306 306 b1 306 i kY]

) g and development 12 7 [ i} 6 - § ] 4
Joad fransport - - - - - - - - - -
Eryironmental protection 839 59 163 300 a00 300 70 300 i 3

Trading services - - - - - - - - - -
Elgclricity - - - - - - - - _ _
Waler - - - - - - - - - -
Waste walsr managsment - - - - - - - - - “
Waste management - - - - - - - - - -

Other - - - - - ol - - - -

Totat Capltal Expendlture - Standard 3 3 567 5443 2641 B 036 8036 8038 543 37986 3989 3 08(
Funded by;

Natienal Government - - - - - -
Provinclal Govemment - - - - - -
District Munlclpality - - - = - - -

Other transfers and grants - - - - - - - - - _
TFranskers recognlsed - capital 4 - - - - - - - - - .
Publlc contributions & denations 5 - - - - - - - _ - -
Borrowlng [ - - - - - - - - - _
Internally generated funds 3567 5443 2614 8038 8036 8036 544 796 3309 3 08(

Tofal Capltal Funding 7 3567 5443 26%1 § 0368 § 036 8036 544 3796 3989 3 06t
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DC20 Fezile Dabi - Table A8 Budgeted Financial Position

85

Desoription Refl 2009116 2010144 201412 Current Yoar 2042113 2013/14 Madlum Term Revenue & Expandiure Framework
Audited Auditad Audled Driginal Pre-audit Budget Yea o #
R thousand ocame | Ouisome | ouieome | Dagget | AdustedBufust | Ful¥earForeasmt | Freeedt g | Pudget Yearsd Budge Yoar +2
ASSETS
Gurrent asests
Cash 41303 B0 237 4B 308 9420 #3882 83882 63 285 42285 23 548 8503
Gall Investmant doposts 1 100 208 415082 122 550 153 127 402 127 402 127 768 78522 83 407 88 407
Constimer debtors 1 - -~ - - - - - - - -
Gther deblors 9363 4203 4518 - - - - - n~ -
Current portion of long-term recalvables - - - - - - - - - -
Invantory 2 - - - - - - - - - -
Tota| current assols 158 854 210482 185 342 120851 211284 211284 181 050 118 807 418 923 195210
Non ourrant assste
Long-lerm recalvables - - - - - — " - - .
Invastmants - - - - - - - - - ~
Investment property -~ - - - - _ _ - - N
Investment In Assaclale - - - - - _ _ _ . =
Proparty, plant and equipment 3 22818 24407 22039 27033 27033 27033 216H1 21049 29 587 20208
Agricutiural - - - - - - _ _ _ _
Blologloal - - - - - - - - - -
lnfangible - 21% 131 415 416 5 - - - -
Olher non-cumant aseets = - - = ~ - - - - -
Total nen current assets 22818 24622 230768 27 448 27 48 44 2151 21849 21 57 20 298
TOTAL ASSETS 182772 235113 216 418 14B 398 238732 258132 21261 140 756 138 510 125 506
LIABILITIES
Currat fles
L 1 - - - - - - - = - -
ing 4 4241 4730 5268 3000 060 21000 1548 - - -
Cungumer depasits - - - - - - - - - _
Trade and other payables 4 25088 20189 18638 18 557 19538 18038 13900 13 800 13018 10000
Provislons - 58661 - - - - - - - -
Total current lablililes 19 329 &1 580 25228 19 857 22938 22938 15448 13800 13018 10 000
Non aument liabilitias
Bamawing 30 450 2578 20841 17 418 20432 20432 28020 2034 1600 1500
Provislons - 19118 2117 2188 12327 12327 12147 12700 13 200 13 500
Tota non current liabllities 30 450 36 B3 32158 26614 32759 3278 38 046 22634 14 700 15000
TOTAL LIABILITIES B9 T78 118 416 57 988 46171 55697 55697 53404 36 534 M 25000
NET ABSETS 5 112893 116 887 160 433 402 287 183035 183 035 159 127 104 222 110 781 100 506
COMMUNITY WEALTHEQUITY
Accumutated Surphis/{Daficit) 100 540 104 468 152 598 60382 175 200 175200 169 202 96222 10278 92 606
Resatvas 4 12383 12201 7835 11835 FE35 7835 7835 8aqoo 85000 §oeo
Minotitias' Intsrasts - - - - - - - - - -
TOTAL COMMUNITY WEALTH/EQUITY 5 112823 118 687 160 433 102 227 183035 183035 158127 104 222 110 791 100 508
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D20 Fezile Dabi - Table A7 Budgeted Cash Flows

Description Ref | 2008M0 201041 201112 Current Year 201243 201344 Ml Term Ravenue & Expencllure
R thousand Audited Audlted Audited Original Adjusted Full Year Pra-audit Budget Year | Budget Year | Budgef Year
Outcome Outcame Outcome Budget Budget Forecast outcome 2013114 +H 21415 42 201518
CASH FLOW FROM OPERATING ACTIVITIES
Recefpfs
Ratepayers and other 1796 2016 2545 316 10 30 1900 326 338 350
Govemmant - operating 4 117 569 126738 129333 134 396 144 386 144 298 134 096 137 641 141642 144 685
Government - capltal 1 - - - - - - - - - -
intarast 9144 9313 10 467 10358 10 358 10 358 6441 10112 0112 6019
Dividends - - - - - - - - - -
Payments
Suppllers and employses (88 387) {68 955 (146 335) (149 885) {176 117 {176 017) (101 835) (191 327) (200 348) (205 564
Finance charges {4 416) (3572} {3 488) (3000) {3 500) (3 500) {1 548) - - -
Transfers and Grants 1 - - - - -
NET CASH FROMI{USED) OPERATING ACTIVITIES 35703 65 146 {7 419) {7824} {24 453} {24 453) 39 054 (43 247) (48 256} (54 509
CA%H FLOWS FROM INVESTING ACTIVITIES
Recelpts
Progesds on disposal of PPE - 703 579 - - - - - - -
Pracesds from sale of Ananclal assets 29074 - - - - - - - - _
Decrease (increase] In non-ciment deblors - - - - - - - - - _
Decrease {Inoreass) other non-cument racelvebles - - - - - - - - - _
Decrease {Increasa) In nor-ourrent Investments - - - - - - - - - _
Paymr
. ssale {3567 {5443) (2814 {8 036) (8 D36} (8.036) (544) {37%6) (3 989) 3080
«rom safe of property,plant znd equipmsnt (348) 579 - - - - - - -
Purchasa of Intanglble assels (67) - - - - - - -
NET CASH FROMAUSED) INVESTING ACTIVITIES 25 507 (5 088} {2 668} {8 036) {B 836} (8 036} (544} (3 798} (3989) 3 060
CASH FLOWS FROM FINANCING ACTIVITIES
Recelpts
Short tsm loans - - - - - - - - _ -
Borowlng long term/refinancing - - - - - - - - _ _
Inereasa {decreass) In consumer deposits - - - - - - - _ . _
Payments
Repaymant of borrowing (3 800) {4 480) {5 287) {5 300) {5 300) {5 300) {2 560) {17 286) - -
NET CASH FROMI{USED] FINANCING ACTIVITIES (3 800) (4 450) {5 287) (5 300) {5 300) {5 300) (2 580) {17 286) - -
NET INCREASE! {DECREASE) IN CASH HELD 57410 55608 {15 374} {21157} (37 789} {37 789) 35950 {64 330) (52 245) {61 448
Cash/cash equivalents at the year begln: 2 §3 180 150 580 206 198 190 824 169 657 169 667 169 667 122 817 58 287 6042
Cashfcash equivalents at the year end: 2 160 590 206 198 190 824 169 887 13t 878 131578 205 617 58 287 6042 145 407
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DC20 Fezile Dabi - Table A8 Cash backed reserves/accumulated surplus reconclilation

201314 Modlum Tarm Revenue & Expanditure

Descripflon Ref | 2009010 201011 201112 Current Year 201243 Framework
R thousand Audlted Audited Audited Original Adjusted Full Year Preeaudit | Budget Year | BudgetYear | Budget Year
Outcome Outcome Outcome Budgst Budget Forecast outcome 201314 +1 2044115 +2 2015M6

Cash 2nd |nvestments available

Ceshicash equivalants at the year end i - 180580 206 198 180 824 16 BB7 131878 131 878 205817 58087 5042 (45 407

Other curmant investments > 90 days 1 1 1 {46 716) 79 408 76 406 (14 567) 0620 110 881 156 617

Non currertt assels - investments 1 - - - - - - - - - -
Cash and investments avallable: 150 591 206 198 190 825 120 851 211284 21284 181 050 118 807 116 923 105 210
Appllcalion of cash and Jnvestments

Unspant congltlonal transfers - - - - - - 0 0 0 0

Unspant Somowing - - - - - - - - -

Statulory requirements 2 - -

Other working capltal raquirements 3 25725 16 897 15421 16 557 19938 19938 13 90¢ 13500 13019 10000 -

Other provisions - 4707 - 4961 - - - 4961 523 5000

Long term invasiments commitied 4 - - - 66 045 - - 70147 0147 70147 70147

Rasarves to ba backed by cash/investments 5 - - - 4018 - - - - - -
Total Application of cash end investments: 25725 20 604 1541 91583 19938 19938 84 D47 89008 88 397 85147
Surplus{shorifall) 124 866 185 505 175404 29 368 151 348 191 346 107 003 20799 28 526 20 06!
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DC20 Fezlle Dahi - Table A9 Asset Management

91

Description

R thousand

Rel

200910

201011

209912

Current Year 2012113

2013114 Medlum Term Revenue & Expendituve Framework

Audited
Cutcoma

Audlted
Qutcome

Audited
Qutcome

Qriginal
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year
201314

Budpet Year +1
2014115

Budyet Year +2
201516

CAPITAL EXPENDITURE
Tofal New Assets
Infrastruclure - Road trensport
Infrastructure - Elaciicity
Inirastruclure - Waler
Infrastruciure - Sanifalion
Infrasiriciure - Other
Infraskucture
Commurity
Heritags assels
Invesiment properties
Othor assels
Agricultural Assels
Blologleal assels
intangibles

Totaf Ranewal of Existing Assets
Inkaslriclure - Road fransport
Infrastriclure - Eactriclty
Infrastruciure - Water
Infrastruclure - Sanflation
Inirastruglure - Offier

Infrastuciure
Communily

Herltage assals
Investment properties
Other assats
Agricultural Assets
Biological assels
tntangitles

Tofal Capital ExpendIture
Infrastructura - Road fransport
Infrastructura - Electricily
Infraslucture - Waler
Infraslructure - Sanitalion
Infraslructura - Other

Infrastructure
Community

Heritage assets
Investment propariies
Other assels
Agricultural Assets
Biologica! assels
infangibles

3567

5443

261

7536

8036

£ 036

3796

3989

3060

TOTAL CAPITAL EXPENDITURE - Asset class

ASSET REGISTER SUMMARY - PPE (WDV)
Infraslructure - Rogd iranspert
Infrasiniclure - Efactrivily
Inlrastrrciure - Waler
Infrasiniciure - Sanitaion
Infrasinicture - Ofher

Infrastruclure
Community

Herltage asssfs
Investmant properties
Other assets
Agricullural Assels
Biolegleal assets
Intanglbles

TOTAL AGSET REGISTER SUMMARY - PPE (WOV)

EXPENDITURE OTHER iTEMS
Depresiation & esset impalrent
Repalrs and Maintenance by Asset Class

Infastricture - Road fransport
Infrastniclure - Efactricity
Infastniclure - Watar
Inkastriclure - Senltation
Infastniclure - Other

Infrasinuciure

Community

Heritage assets

investment properlies

Other assels

6,7

TOTAL EXPENDITURE OTHER ITEMS

4276

Ranewal of Exisfing Assafs as % of fatal capex
Renewal of Ex[sfing Assets as % of depracn”
R&M as 4 % of PFPE

Ronewal and REM as a % of PPE

0.0%
0.0%
28%
0%

0.0%
0.0%
4.8%
5.0%

0.0%
0.0%
51%
5.0%

0.0%
0.0%
54%
5.0%




DC20 Fezile Dahi - Table A10 Basic service delivery measurement

W0 | oM | 20142 Current Year 2012113 201314 Modium Term Ravenua & Expendliure

Framewark
Deseription Ref

Orlginal Adjusted Full Year Budget Year |Budget Year +4|Budget Year +2
Outcoms | Outcome | Outcome | g 3ot Budgst | Forecast 2013144 A14HS 01516

Household service targets 1
Water;
Piped water insida dweling - - - - - - -
Piped water inside yard {but not ir: dwelling) - ~ - - - . _
Using public tap (at leastmin.service lavel) 2 - - - - - - -
Cther waler supply (at least min.service fevel) 4 - - - - - - - -
Minimum Sarvics Level and Above sub-fofa! - - _ _ _ - —

Using public tap (< minservice fevel) 3 - - - - - - -
Other water supply (< min.senvice leval) 4 - - - - - - -
No water supply - - - - - - = -
Below Minimun Service Lave! sub-fofal - - - - - - - -

Total number of househelds 5 — ~ - - - - -

Sanftation/sewerage; B .
Flush tollet {connected to sewerage) - - - - - - _ -
Flush tollet {with septic tank) - - - - - - -
Chemical tollet - - - - _ - _
Pl {oilat (ventllated) - - - - - - -
Diher toflet provisions (> min.service level) - - - - - - -

Minimurm Sarvice Level and Above sub-fola! - - - - - z =

Bucket tallet - - - - - - -
Other foitet provisions {< min.service level) - - - - - -

No follet provisions - - - - - - -
Below Minimum Senvice Level sub-lola! - - - - - -

Total number of households 5 - - - - - = ”

Eneray:
Electriclty (at least min,service level) - - - - - -
Electrigiy - prapald (min.service leval} - - - - - = -

Minimum Senvice Leve! and Above sub-lofal - - = _ Z - -
Electrizity (< min.service isvel} - - - - - - =
Elecirizity - prepaid {< min. service fsval) - - - - - _ _
Clher energy sources - - - - - . -

Below Minimum Service Lavel sub-folal - - - - = -
Total number of households 5 - - - = - =

Refuse:
Removed at least once a week - - - - - -
Minimum Service Leve! and Above sub-fofal - - - z _ -
Removed ass frequenty than once a week - - - - - -
Using communat refuse dump - - - - - -
Using own refuse dump - - - - - - - !
Other rubbish dispesal - - - - - -
No rubbish disposal - - - - - -
Below Minimum Service Leve! sub-fofa! - - - - - =

Total number of households 5 - - - - o Z

Unitspholds recelving Free Basle Barvice 7

ater (6 kilolitres per household per monih) - - - - - - _
canitation {free minimum leve! service) - - - - - -
Electrlcityfother enargy (50kwh per heusehold per month) - - - - - -
Refuse (removed atleast once a wesk) - - - - - -

Cost of Free Basic Services provided (R'000) 8 - - - - - - - - -
Water (6 kloliires per household par menth) - - - - - -

Sanltation {free santiation service) - - - - - -
Elscirlcity/other ensrgy (50kwh oar heusshokd per month) - - - - - -
Refuse {removed once a week} - - - - - - =
Total cost of FBS provided (minimum soclal package) ~ - - - - -

Highast levsl of frae sarvice provided
Property rates (R vaiue threshold) - - - - - -
Water (ilolitras per housahold per menth) - - - - - -
Sanitatior {kilolitras pat household par ment) - - - - - -
Sanitation {Rand per housahcld per month} - - = - - -
Etscirlcity (kwh per househcld per month) - - - - - -
Refuse {averaga Iltres per week) - - - - - -

Revanus cost of fres services provided {R'000 9
Property rales {R15 000 threshold rebate) - - - - - -
Property rates {other exemptions, raductions and
rebates) . -
Water - - - - - -
Sanitation - - - - -
Electricityiother anergy - - - - -
Reluse - - - - - -
Municipal HouslIng - rental rebates - - - - - -
HausTng - top struclure subsidies i - - - - - -
Gther - - - - -
Total revenue cost of free services provided (tofal
soclal package) -
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2.1 Overview of the Annual Budget Process

Section 53 of the MFMA requires the Mayor of the municipality to provide
general political guidance in the budget process and the setting of priorities that
must guide the preparation of the budget. In addition Chapter 2 of the
Municipal Budget and Reporting Regulations states that the Mayor of the
municipality must establish a Budget Steering Commitiee to provide technical
assistance to the Mayor in discharging the responsibilities set out in section 53 of
the Act.

The Budget Steering Committee consists of the Municipal Manager and senior
officials of the municipality meeting under the chairpersonship of the MMC for
Finance. ‘ :

The primary aim of the Budget Steering Commitiee is to ensure :

= That the process followed to compile the budget complies with legislation
and good budget practices

= That there is proper alignment between the policy and service delivery
priorities set out in the municipality's [DP and the budget, taking into
account the need to protect the financial sustainability of the municipality

= That the various spending priorities of the different municipal departments
are properly evaluated and prioritised in the allocation of resources.

Applicable dates for the budget process:

August 2012 : 7

(Tabling of the budget process plan and the plan process plan was adopted)

December 2012-February 2013:

(Collection of budget inputs from all departments/votes)

1 March 2013- 11 March 2013
(Consolidation of all departmental inputs})

12 March 2013

(Budget steering committee conveyed)

94



FEZILE DABI DISTRICT MUNICIPALITY

13 March 2013

(Budget steering committee conveyed)

25 March 2013
(IDP steering committee meeting conveyed)

02 April 2013
Tabling of the annual budget

15, 16, 23 and 29 April 2013
Public Participation meetings

30 May 2013
Approval of the annual budget

ANNUAL BUDGET 2013/14
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* FEZILE DABI DISTRICT MUNICIPALITY ANNUAL BUDGET 2013/14

2.6 Overview of Budget assumptions

BACKGROUND

The assumptions used for the 2013/14 Annual budget are enumerated below:

REVENUE ASSUMPTIONS

Interest earned on external investments

(37)9)
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FEZILE DABI DISTRICT MUNICIPALITY ANNUAL BUDGET 2013/14

1né

EXPENDITURE ASSUMPTIONS

Councillor and staff benefits

DC20 Fezile Dabi - Supporting Table $A22 Summary councillor and staff benefits

Summary of Employee and Councillor 2013114 Medium Term Revenue &
remuneration Ref 200810 2010/11 201112 Current Year 2012/13 Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year | Budget Year
Outcome Outcome QOutcome Budget Budget Forecast 2013114 +1 2014/15 +2 201516
~ 1 A B C [ E F G H |
Councillors {Po
Basic Salaries and Wages 4 806 4985 54148 4 456 4861 4861 4816 5113 5 440
Pension and UIF Contribufions - - - - - -
Medical Aid Cenfributions - - - - - -
Motor Vehicle Allowance 1334 1461 1461 1480 1569 1648
Cellphone Allowance 258 278 278 278 295 310
Housing Allowances - - - - - -
Other benefits and allowances - - - - - -
Sub Total - Counciltors 4 806 4985 54 148 6048 6600 6 600 6575 6976 7397
% increase 4 37% 986.2% (88.8%) 9.1% - {0.4%) 6.1% 6.0%
Senior Managers of the Municipali 2
Basic Salaries and Wages 2945 3689 3873 5025 5964 5064 5972 6330 6647
Pension and UIF Contributions 559 825 14 14 14 13 13 14
Medicat Aid Contributions - - - - - - - -
Overtime - - - - - - - -
Performance Bonus 476 515 838 942 1192 | 1192 1194 1265 1329
Motor Vehicle Allowance 3 - 1118 1668 2536 2536 2541 2693 2828

- J4Ao)a)
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FEZILE DABI DISTRICT MUNICIPALITY ANNUAL BUDGET 2013/14
1064
Cellphone Allowance 3 - - - - - - -
Housing Allowances 3 - 108 - - - - - -
Other benefits and allowances 3 - - - - - - -
Payments in lieu of leave - - - - - - -
Long service awards - - - - - - -
Post-refirement benefit obiigations 6 - - - - - - —
Sub Total - Senior Managers of Municipality 4486 4763 6 562 7669 9706 9706 2719 10 302 10 817
% ingrease 4 6.2% 37.8% 16.9% 26.8% - 0.1% 6.0% 5.0%
Other Municipal Staff
Basic Salaries and Wages 19101 22733 28382 37488 36592 36 592 38 003 6637 39540
Pension and UIF Contributions 4993 5870 7334 6992 6824 6824 10 820 11 469 12042
Medica! Aid Contributions - - - 4545 4 404 4404 4410 4675 4809
Qvertime 4032 537 1247 1261 1261 1261 1263 1338 1405
Performance Bonus - (Q) - - - - -
Mator Vehicle Allowance 3 | 628 § 066 6101 8514 8310 8310 7272 7708 8093
Cellphene Allowance 3.(103 - - - - - - - -
Housing Allowances 3 15857 927 724 1137 1102 1102 1103 1169 1228
Other benefits and allowances 3 1469 4454 2867 3087 2013 33 3018 3199 3358
Payments in lieu of leave 970 2123 - - - - - -
Long service awards 1110 970 - - - - - -
Post-retirement benefit obligations 6 - 797 - - - - - -
Sub Total - Other Municipal Staff 31883 42 669 50 345 63025 61 507 81 507 65 888 66195 70515
% increase 4 - 33.8% 18.0% 252% (2.4%) - 7.1% 0.5% 6.6%
Total Parent Municipality 41175 52417 | 111055 76 743 77812 77812 82182 83473 88 790
27.3% 111.9% {30.9%) 1.4% - 5.6% 1.6% 6.4%

(40X b
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FEZILE DABI DISTRICT MUNICIPALITY

= Budget assumption based on employ
= Budget assumption based on Transfers and grants or
submission made by local munici
= All other general and capital expenses have been budge
Based and Incremental Budgeting approaches as well as taking into account

together with circular 67.

2.7 Overview of Budget Funding

ANNUAL BUDGET 2013/14

ee related costs ranges between 6-7%
infrastructural projects to local municipalities
palities amounting to R 15 000 000
ted in line with the user’s Inputs, applying the combinatio
previous years’ circulars and circular 66

is informed by

n of Zero-

T

DC20 Fezile Dabi Supporting Tabie $A10 Funding measurement

2013/14 Medium Term Revenue &

(40]1<)

MEMA 200910 2010111 2011142 Current Year 201213 Expenditure Framework
Description section | Ro! Budget Budget Budget

Audited Audited Audited Original Adjusted | FullYear | Pre-audit ﬂmmw <M_ ﬂmz <Mm_n+m~

Qutcome Qutcome QOutcome Budget Budget Forecast outcome 2013114 2014115 2015116
Cash/cash equivalents at the year end - R'000 18{1}b 1 150 560 206 198 190824 169 667 131878 131878 205617 58 287 6042 1 (45407)
Cash + investments at the yr end less appications - R000 18(1)b 2 124 865 185 595 175 404 29 368 191 346 191 346 107 003 29799 28526 20083
Cash year end/monthly employee/supplier payments 18{1)b 3 25 326 249 198 146 14.6 301 6.5 06 | {40
SurplusiDeficit) excluding depreciation offsets: R'000 18(1) 4 16124 10 745 8503 | (16982) {33 249) (33 249} 37 143 | (47 M47) {53 348) {59 999)
Service charge rev % change - macro CPIX target exclusive 18(1)a,(2) | 5 N.A. (6.0%) {8.0% (6.0%) (6.0%) (6.0%) {6.0%) (6.0%) (6.0%) (6.0%}
Cash receipts % of Ratepayer & Other revenue 18(1)a2) | 6 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Debt impairment expense as a % of total billable revenue 18{a,(2) | 7 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Capital payments % of capital expenditure @19 ! 8 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.1% 100.0% 100.0% {100.0%)
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FEZILE DABI DISTRICT MUNICIPALITY

Bormowing receipts % of capital expenditure {exch. transfers)
Grants % of Govt. legisiated/gazetted allocations

Current consumer debtors % change - incr{decr)

Long term receivables % change - incr{decr)

R&M % of Property Plant & Equipment

Asset renewal % of capital budget

18(1)c
18(1)a
18(1)a
18(1)a

20(1)(vi)

20(1)(vi}

10
1
12
13
14

ANNUAL BUDGET 2013/14

160.0%)

0.0%
4.2%
6.2%

0.0%

0.0%
456%
0.0%

0.0%
46%
0.0%

0.0%
4.9%
0.0%

0.0%
0.0%
0.0%
0.0%
4.8%
0.0%

0.0%
0.0%
0.0%
0.0%
5.1%
0.0%

0.0%
0.0%
0.0%
0.0%
5.4%
0.0%

Funding measures

= Budget year 2013/14 cash and cash equivalents at year end are valued at R 58 287 000 (the budget is funded)
* Budget year 2014/15 cash and cash equivalents at year end are valued at R 6 042 000 {the budget is funded)

= Budget year 2015/16 cash and cash equivalents at year end are valued at R (45 407 000) (deficit not funded, this will require
improvements in cash management)

(40)Xd)
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FEZILE DABI! DISTRICT MUNICIPALITY ANNUAL BUDGET 2013/14

2.13 Contracts having future budgetary implications

. Current
o Mmoo
Origlnal Budget Budget Budget ‘
R thousand 1,3 Totat Budget Year Year +1 Year +2
2013114 201415 2015M6

Parent Municlpality:

Revenue Obligation By Contract 2

Total Operating Revenue Implication - - - - -

Expenditure Obligation By Contragt 2
Cleaning Services 458 350 450 477 501
Fire Planning & Co Ordination 94 120 126 134 140
Businsss Continufly Plan - 500 - - -
Corporate Report & Publicafions - - - - -
Development Research Programmes 157 250 - - -
Disaster Equipment - - - - -
Emergency Funding - - - - -
Develop Field Operation Guide - - 200 212 223
Establishment Of District Cenfre 1251 1200 1 500 1590 1670
Annual Reviaw Disaster Management Plan 273 150 103 109 114
Geographic Informafion System (Gis) - - - - -
Highway Information Offices 3 50 30 32 33
Upgrading Municipal Resoris 509 800 800 48 830
Develop Intergrated Waste Management Pla - - 600 636 668
Develop Standardized Set Enviro By Laws - - - - -
tdp Implementatlon Monitoring 646 1200 110 17 122
Master Plans - - - - -
Municipal System improvement Program (Ms 750 1000 890 043 991
Feasibilly Studies 438 400 40 42 45
Procedure Manuel Develpoment - - - - - -
Perarmance Management Sysfem {Prms) 492 340 340 360 378
Jazz Festival 4892 - - - -
Security Services - Building 53 150 - - -
Skills Development Prograrmrme - - - - .
Coniracted Sport Employeas - - - - -
Spatial Plans 137 500 500 530 557
Sport Development Pragrams 782 850 700 742 779
Sacial Development Programmes - - - - -
Vredeforf Dome - Landscaping - - - - -
Training : Capacity 84 - 50 53 55
Renovations - Mafube Fire Station 3568 - 542 575 604
Other contracled services - - 500 §30 557

Total Operating Expenditure Implication 15075 7960 7481 7930 8326

Capital Expenditurs Obligatian By Contract 2

Total Capital Expenditure Implication - - - - -

Total Parent Expenditure Implication 15 075 7 960 7481 7930 B 326
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214 Legislation Compliance Status
Legisiation compliance status

Compliance with the MFMA implementation requirements have been
substantially adhered to through the following activities:

1. In year reporting

Reporting to National Treasury in electronic format was fully complied with
on a monthly basis. Section 71 reporting to the Executive Mayor (within
10 working days) is taking place on a monthly basis.

2. Intemnship programme

The municipality is participating in the Municipal Financial Management
Internship programme and has employed 9 interns undergoing training in
various divisions of the Financial Services Department, since the introduction
of the Internship programme the municipality has appointed 16 interns
working in the district and local municipalities.

3. Budget and Treasury Office

The Budget and Treasury Office has been established in accordance with the
MFMA.

4, Audit Committee

An Audit Committee has heen established and is fully
functional.

5. Service Delivery and Implementation Plan

The detailed SDBIP document is to be approved together with the budget.
6. Annual Report

Annual report for 2011/12 has been completed.
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DG20 Fezile Dabi - Supporting Table SAZ Matrix Financlal Performante Budget {ravenue sourcelexpenditure type and dept)

Vote 01 Vote 02« Vole 03~ Vota 04~ Vola D5 - Vote 05 - Vate 07 - Vote 0B Volo 0B~ [Vote 10-Fire &] ~ Vote 11 [Vole 52- Led & Vale 13- Total
Descriptian ael Councl} Exscutlve Speaker Mayoral Munlclpal Financa Intormation Project Corporats Emeargency Dissstar Tourlsm | Envlzanmantst
General Mayar Commlttes Manager hnl L} &| Bupport Services Management Haatlh
Publle Works | Senviees
o \ 1]
BEVE!I.IE ﬂ[ §ﬂu|’0£
Poperty rles - - - - - - - - - - - - - - :
Property rates - penaliies & collsellon chamges - - - - - - - - - - - - - -
Servica charges - elachiclly revenua - - - - - - - - - - - - - -
Servica charges - waler revanus - - - - - - - - - - - - - -
Servica chargas - sanilation revenua - - - - - - - - - - - - - -
Bervica charges « ofusa myenue - - - - - - - - - - - - - -
Bondoe charges - alher - - - - - - - - - - - - - -
Rental of facililes and oquipmant - - - - - - - - - - - - - -
Inleros! eamed - extemal Inveslmanis - - - - - 101{z - - - - - - - 10112
inlerest samed - oulstanding deblors - - - - - - - u - - - - - -
Dividands secalvad - - - - - - - - - - - - - - [
Flnes - - - - - - - - - - - - - -
Llvencas end permits - - - - - - - - - - - - - -
Agency esnvices - - - - - - - - - - - - - -
Cihar reverie - - - - - 137 B44 - - - - - - - 137 641
Translers recognized - operallonal - - - - - 32 - - - - - - - 326
Galns on dzpasal of PPE - - - - - - - - - - - - - - :
Tolal Revenue {excliuding capilal zanslers and coniributler - - - - - 145 0BD - - - - - - - 145 B0
Espe) B 13
Employas refaled cosla - 4397 27 12580 103 784 30268 G616 £ 696 343 Bags 17 838 18807
Remunevation of counallon $TH Te £5§ 353 - - - - - - - - - 8575
Debt Impelmant - - - - - - - - - - - . - -
Depreclation & assal [rgalmanl 807 - - - ] 6 1010 625 B0 480 105 £ 160 4200
Finunce charges - - - - - - - - - - - - - -
Bulk purchases - - - - - - - - - - - - . _
Clhor materiale - - - - 164 185 50 588 ] 5 B 8 £ 1055
Conler  “wipas - - - " 1480 - - 1142 600 08 1853 1 630 700 748 :
Taer! ranls - - - - 150 - - 15020 - - - - - 5am0] !
c‘ sirg 2847 6832 4418 3681 2312 11507 1253 3908 5782 6040 4778 10776 21056 85150
Lov.  .esposal of PRE - - - - - - - - - - - - - -
Tolal Expendlture 5425 1154 Te99 12 17 068 nre 3076 24257 12518 12457 DEE3 21344 39785 195528
BurplustDeNicll) (5] [TE] 7w TE RHETL 125 768 076 124 257 [EFET] Ti24z7) (L0 3] ¥ ) TAT 447
Trangfsr recognised - capltal - - : -
Contribtions recognised - cajial - - “ - - - - - - - - _ - -
Conlribuled vesels - - - - - - - - - - - - - -
Surplus!{Defizl] aher caplial transfors & (5 425) (11523} 17 849 7211y {17 08) 125 288 [ o7g) (24257) 112659 12427 [ 883) (21341} {39785 ()
joonirbutions
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DC20 Fezile Dabl - Supporting Tahle SA21 Transfers and grants made by the municipallty
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Dascription

R thousard

Ref

2008110

2040411

2011112

Gurrant Year 2042113

2012114 Medlum Tesm Reveaun & Expenditurs
Framework

Audliad
Outcema

Audltad
Qutecmes

Audited
Cutceme

Oilglnet
Budgst

Adjusted
Budget

Full Year
Foracast

Pre-audlt
ouicoma

Budget Yaar
201314

Budget Year
+1 2014115

Budgst Yaar
+2 201514

Cash Transfers to other municipalitios

‘Total Cash Tranefers To Municlpaljties;

Casl sfera to Enlias/Qther Exte: echaplsms

Tetal Cash Tranefars To Endlties/Eme’

Cash Teanafers o ofher Organa of &

Yota| Cash Tranafers To Other Organs Of Stata;

gl sfars to Organisations

Tota] Cash Transfers To Organfsafions

Cash Transtars to Groups of individusls

Total Caah Transfars To Groups Of Individuals:

TOTAL CASH TRANSFERS AND GRANTS

Non-Cash Transfars to other muniolpelities

Intomal Audd Infervention

Cepaeilty Bullding - L.ooal Munloipalifiea

Commiir'=-~Hon Sfrategy - Lm In Fdm

Lapd e Fddm

T & - Lt In Fddm

. Aurel Profsols to loaal munlsipailes

EPWP rohablitation of Slormwatsr & Roads{Melsimahola FS204)

Provision of VIF's Farm Workers huasee Fazlls Dab! Local Munlcipaliias)
Provisfon of efeciricly for fame workens housss{Fazlis Dabl Locel Munloipnlifes)
Sewer ralicuislion & lolist sirustures In QalabothafMefube FS205}

Seower yurd conreclions In Gorln for 2460 arven (Melsimaholo F5204)

Pump Stallon and Reservoir in Phat In Wilioenskroon (Magheica Loce! Munilcioalily}

Refurbishmen! of Elscirieal Natwork In Vravsforl (Ngwaife Local Murislpally)
EPWP Profects finded from Incsnliva (Fazlle Dabl Dlslrict}

Efacirifioalion of slands jn Edepvilfe

Canstiuchon of Vehleular Slermwater Crosslng end Padasian Walkaway In Tumakole
Inetallalion of New Oulfel! Sewer betwear Conslarfla.PS and WWTW
Metsimaholo Local Munloipality

Ngwatha Lecal Municlpality

Mafuba Local Mun!cipality

Moghaka Lecal Munleipality

District Rural Araas

Other

35220

1|
3308

5644

793
3793
3189

Liiih]

Total Non-Cash Transfats To Municipaliies:

36220

9044

2473
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Y Fezile Dabi District Municipality

R vy John Vorster Road

I P.0 Box 1o

. . Sasolburg, 1947
FeZile Dabi Tel: +27 [161 070 Béoo

District Munfelpallty Fax: +27 [16] 970 8733

QUALITY CERTIFICATE

I, Ms Molibeli Lindi, Municipal Manager of Fezile Dabi District Municipality hereby certify that the
2013/2014 Annual budget and supporting documentation have been prepared in accordance with the
Municipal Finance Management Act and the regulations made under that Act, and that the Annual
budget and supporting documentation are consistent with the Integrated Development Plan of the
municipality.

Print Name: \'\XNdw \i\ 0\;\66&&.

Municipal Manager of Fezile Dabi District Municipality (DC20)

Signature: @Q&«

Date; \"\ N\QVJ\ 2D\3
\J




